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Ba-Phalaborwa Municipaiity 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 


Approval of annual financial statements 

we are responsible for the preparation and fair presentation of the Annual Financial Staternents of Ba-Phalaboma 
Municipality comprising the Statement of Financial Position as at 30 June 2010. the Statement of f 

the Statement of Changes in Net Assets and Cash Flow Statement for the year then ended, and the notes to Annual 
Financial Statements, which lolude a summary of significant policies and other 

report, in accordance with South AFrican Statements of Generally Accepted Accounting Practice (GMP) '"='“*9 ^ 
interpretations of such statements issued by the Accounting Practices Board, with the Standards of Gener^iy 
Recognised Accounting Practices issued by the Accounting Standards Board and in the manner required by the MFMA 
and the Division of Revenue Act, 2009 (Act No. 12 of 2009) (DoRA) 

We have executed our responsibility as an accounting officer including; designing, implementing and maintaining internal 
rontroTreLant to the preparation and fair presenattion of these financial statements that are 
misstatement, whether due to fraud or error, selecting and applying appropriate accounting policies, and ma g 
accounting estimates that are reasonable In the circumstances. 


I have also made an assessment of the municipality’s ability to continue as agoing concern and have no reason to 
believe the municipality will not be a going concern in the next twelve months. 


Chief Financial Officer 
31 August 2010 


Municipal Manager: 
31 August 2010 
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Ba-Phalaborwa Municipality 
STATEMENT OF FINANCIAL POSITION 


as at 30 June 2010 


ASSETS 

Current assets 

Cash and cash equivalents 

Trade and other receivables from exchange transactions 

Other receivables from non-exchange transactiwis 

Inventories 

Investments 

VAT receivable 

Non-current assets held tor sale 

Non-current assets 
Investments 

Property, plant and equipment 
Biological assets 

Total assets 

LIABILITIES 
Current liabilities 

Trade and other payables from exchange transactions 
Consumer deposits 
VAT payable 

Taxes and transfers payable (non-exchange) 

Current provisions 
Bank overdraft 

Current portion of unspent conditional grants and recepls 
Current portion of borrowings 
Current portion of finance lease liability 
Other current liabilities 

Non-current liabilities 
Non-current finance lease liability 

Other non-current liabilities 
Non-current provisions 

Total liabilities 

Net assets 

NET ASSETS 
Reserves 

Accumulated surplus / (dellcit) 

Total net assets 


Note 

2010 

2009 


R 

R 


1 

3,333,291 

64,425,318 

2 

116,914,324 

77,835,555 

3 

784,081 

- 

4 

3,616,147 

4,680,472 

5 

43,429 

- 

12 

19.961,867 

- 

9 

2,148,000 

2,148.000 


6 

. 

88,000 

7 

903,811,028 

676,771,722 

8 

132,414 

132,414 


1.050,744.581 

826,081.482 


10 

143.169,499 

152,067.212 

11 

3.168,376 

3,152,305 

12 

60.462,880 

35,342,062 

13 

748,244 

- 

14 

6.217.071 

6.914,434 

1 

3.883,204 

- 

15 

5,350,755 

4,701,518 

16 

1.283,308 

1,983,316 

17 

969,877 

2,587,530 

18 

548,969 

548.969 


17 

2,130,100 

3.396,543 

18 

11,189,635 

11,189,635 

19 

4.592,2// 

i.iuu.uuu 


243.714,197 

222,983,524 



807,030,384 

603,097.957 


805,437,490 

1,592,893 

584,537,730 

18,560,227 

807,030,383 

603,097,957 
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Ba-Phataborwa Municipality 
STATEMENT OF FINANCIAL PERFORMANCE 
for Uie year ending 30 June 2010 
Note 


Revenue 
Property rales 
Service charges 

Rental of facilities and equipment 
Interest earned - external sources 
nlerest earned - outstanding receivables 
Rnes 

Licences and permits 
Government grants and subsidies 
Public contributions and donations 
Other income 

Total revenue 

Expenses 

Employee related costs 
Remuneration of councillors 
Credit impairment 
Current provisions 

Depreciation and amortisation expense 
Repairs and maintenance 
Finance costs 
Bulk purchases 
Contracted services 
General expenses 

Total expenses 

(Impairment loss) / Reversal of impairment loss 
Profit / (loss) on fair value adjustment 

Inventories: (Write-down) / reversal of write-down to net realisable 
value 

Surplus I (deficit) for the period 


2010 

R 


2009 

R 


20 

47,187.505 

30,886,959 

21 

129.442.360 

123.169,737.68 

22 

146.552 

109,700 

23 

77.752 

- 

24 

26.222.137 

- 


524.405 

- 


4,396.182 

4.202,514 

25 

77,150,459.70 

30.576.353 

26 

245,841 

- 

26 

420.234 

4.836.741 



285.813.427 

193.782.005 

27 

75.338.632 

58.562,114 

28 

8.569,995 

6.480,244 

2 

30,579.907 

-8,443.769 


2,794,914 

- 

29 

23,202.203 

2,437,486 


3.723.940 

1.604,584.10 

30 

311,075 

826,379 

31 

87.189,307 

81,100,875 

32 

10.293.876 

1,845.431 

33 

22.856,267 

16,666,921 


264.850.117 

161.280.265 


* 

• 


20.953.311 

32.501.739 1 
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Ba-Phalaborwa Municipality 
STATEMENT OF CHANGES IN NET ASSETS 
as at 30 June 2010 
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Ba-Phaiaborwa Municipality 

CASH FLOW STATEMENT 
as al 30 June 2010 

Note 2010 

R 

2009 

R 

CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts 

Taxation 

Sales of goods and services 

Grants 

Interest received 

Other receipts 

156.857,110 

193.782.004 

181.550.452 

77.150.460 

26.299.889 

712,130 

(128.855.821) 

158,259,210 

30,576.353 

4.946,441 

1.247,638 

Payments 

Employee costs 

Suppliers 

Interest paid 

Other payments 

Movement in trade payables 

Net cash flows from operating activities 

209.125.633 

4.521.581 

83,908.627 

124.063,390 

311.075 

33,374.821 

(32.532.280) 

65,042,358 

101,417.811 

826,379 

(8,443,769) 

(154.321,198) 

(52.268,524) 

189.260.423 



CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of fixed assets 

Proceeds from sale of fixed assets 

Proceeds from investments 

(5.327,399) 

88.000 

(122.434,312) 

(5.239.399) 

(122,434.312 




CASH FLOWS FROM FINANCING ACTIVITIES 

Repayment of borrowings 

Repayment of finance lease liability 

Net cash flows from financing activities 

(700.008) 

(2,884,096) 

(3.413.104) 

(3.584.1041 

(3.413.104 



Net Increase / (decrease) in net cash and cash equivalents 

(61.092,027) 

64,425.318 

63.413.007 

1.012.311 

Net cash and cash equivalents at end of period 0 

3.333.291 

64.425.318 
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Ba-Phalaborwa Municipality 
SUMMARY OF SlGNtFlCAKT ACCOUNTING POUCIES 
for Iho year ondino 30 Juno 2010 


BASIS OF ACCOUNTING 

Thif linmal'r^ond^^cllmonls havo boon praparod on on ocoual basis ol occounlinB ond ora m oaordanco 
wth historical cos! eonvonlion unless specified olhotwise. 

These annual financial alatamaots have bean p.eparod to oearton^ 

Practice {GRAP}, issued by the Aecounling Standards Board m octortonco with Sodion 122(3)ol the Mumapal 
Financo Mnnagament Act, (Act No 50 ol 2003). 

The principal accounting policies adopted in the proparation ol those armud Snandal Malomants are sol out 
below. 

Assets, Uabilsios, rovonuos end o.pensos hove not been ottsol oxa^.1 when oflsolting b raquiod or pamated 
by a Slondanl of GRAP. 

The accounting polides applied a.e consistonl vnth these used to 

slBlomonls, unless explicitly staled. Tha details ol any changes m ocrauntmg potaaos ero axplamod m the 
lalevent policy. 

Tho^so^i^u^mnpoUtal^onts are presented m South Alrican Rand, which btho hmcUanal cunoncy ollho 
municipality. 

Thl's”^ Have boon prepared on the ossumplion that the rmmidpaMy w« miitimio U 

opsreto os o going concern lor ol least the next 12 mordhs. 

BStgon^IlIha'n i°n™rt°nco with GRAP 1 and 24. has been provided In an ormexuio to Ihose ftumoal 
statomanls and laims part al the audited annual fmondol ctatomonls. 

When the piesontation cr etassif.eaiian ol items m (ho onnuai fuwneiai 

wmparatNO amiunta a.o roslatod. The naturo and reason to. Iho .octas«ric»t.on 

accounting errors have been identified in the eunonl year, the ^ 

praelieabio. and the prior year comparalivoa are losloled eeeetdingiy. Where ^ro has ^ 

««!mling policy in the eunent year, tha adpjsimeni b medo roiiospoetivolv os lor os b pracbcablo. and the 

prior yoar cemparatrvos aro rostated accordir'gty. 

STANOAROS, AMENDMENTS TO STANDARDS AND IHTERPRBTATIOHS ISSUED BUT HOT YET 
1,S EFFECTIVE 

The following GRAP standards have bean issued Wt ore net yot oftoelrvo end hovo noi boon early odopied by 
Iho muiMpalily: 

GRAP S Interesl In Joint Vaniuros • isiued August 2000 

GRAP IQ Segmonl Reporting. issued Marcti 2005 ennn 

GRAP 23 Roveouo from Non-Exchanga Transactions (Trues end Ttonsfors). 

ORW 24 ProaonlDlion of Budget Information b Flrraneial Sloiomonls • bsued November 2007 
GRAP 103 Hsritego Assets • issued July 200S 

2 PROPERTY, PLANT AND EQUIPMENT 

"Kuipmanl are tangible -brvounom assets (inthxturg bfrastrurduro ^ ^ 

use in me production or supply ol goods of services, lomal to others, or lor odmuushol-ve 
espocied to be used during rnoro than one year. Tp^y ^ 

as ossete on acguisilion dale and ore ir«««y recorded ai cost, Tho ®sl ol ^ «om ^ propo^l^^ 
equipment la ihVpurehaso price and other asis eiihbutabio 

^eossary for It to bo capable of operating In mo manner •mended by me itKmcqsoWy, Tr^ w 

Sa are deducted in arrivirrg at tho «st. The cost otse eludes the necessary «sts ol dismamiing and 
removing tho asset and factoring the ctio on wftieft it b locaiod. 

When significant wmpononta of an item el fxoperly. plan and odu'ipmora have diHwom usoU fivos. they are 
ocrauniBd lor as sepaialo items (major componemslol propoily. plart end oquipmont. 

Where an assol is acquired by the municipaley lor r» or ro^ 

transaction), Iho rest is doomrnJ to be equal la tho lab vohwolmol rbSrt on the dote oequoed. 

Where an Hem of property, plam and oquiprrtorri b ocqobed in cxc^e 
assets, or a ombinatxin el rr»netary and norvmerretory r^s. the «sol 

value (Iho ® 5 l). 11 the acquired Hem’s fair valufl was not dotonmnoblo. rTs deemed cost b Iho canytng omoun. 
ol the assol(B} given up. 

Major spare parts arxJ servicing oquipmont quetly os properly, plarri and 
expems m use them during more than one period. Similarly. B the m^- »P»» 

^^be used only in ®nnoction •wth on Hem ol property, pisnl end oquipmont. they are occourBod fat os 
properly, plant and equipment. 

72 SUGSeaUENTMEASUREMEKT-nEVALUATIONHODSLlI.««)AHDBUlLDlNGS) 

SuLquonI to Initial .oCTgnHion, land and buildings »o eortlod at o tevr ^ w ^- bomg «s Irm vafao at Iho 
dale ol levolutpion loss any subsaquonl occurtiufaiod doprocurtron and »iip»mom lossos. 

An increase in the canying amount of an asset as a rosu* ol « 

surplus tosoivo, oxcopl to the axiom that it rovorsos a rovahialion doooaso ol Iho same assol previous y 
rocagnisod in surplua or deficit. 

A deaeaso in the carryimj omounl el an assol os a «suli ol o reval^n b 

cxceol to the extent ol any crcOiI balance cxisHno In Iho revo1o«ion swntus In tesoefl ol Uiot asset. 



2.3 SUBEQUEHT MEASUREMENT. COST MODEL w, 

Subsoquonl lo initial focogrutnn, items ol propwty. ptart and aqtwmoni am Rwanaad ol ^ 
nccumulnlod cfopfodation and impaitmont lossas. Loncl is not doptuiatod as S edasmod to havo anintlorKWo 
usotu! Iifo. 


Wboro Iho mundpasay roplacos pans ol an ossal, A defocoBn''S“ the part ri »>o ossat baii^ n^toaid and 
capilolisos tho now component, Subsoquonl o»pondiluio ineunod on on oss« b a^oEsod when A maoBsas 
Iho capacilY or (uluro oconomle bonofits associalod vnUt U» assol 


2.4 DEPRECIATION AND IMPAIRMENT ^ , . . . 

DopiociatOn is eatojialod on Iho dopiooablo amount, usino Iho s»iH]hl.Eno method over Iho ostenol^ tMlia 
Itvos ol Iho nssflts Compononls ol ossots Ihol ora sioniBcant in lotatipn hi the vitalu asset a^ thoJhovo 
diflofont useful lives nro doptodntod sopotBloly. Tho annual dopiodaibn talos am based on Iho WlownB 
oslimalod evaiago asset irvos'. 


Inlraslniclura 
Roods and Paving 
Podostrian Malls 
ElocIrlBly 
Walor 
Sowotogo 

Community 

Quibings 

Rocraalional FaoMlos 

Sacuiity 

Halls 

Libiarios 

Paiks and gaidons 
Olhat assets 

Hsillags asBois 

Buildings 

Paintings and aililacts 

Plnancs loaso assols 
Olfico oquipmoni 
Olhor nsscis 


Olhei 
BuiliSngs 
Spocitdist vehictos 
Olhoi vehidoa 
OIBco sqiapmort 
Pumituto and fittings 
WMeret^ 

Bins and centainais 
SpocuAsod lAuil and oquipmont 
Other dams of plant and aqiapmenl 
Londfdl Bdes 
Ouanios 

Emoigency oquipmont 
Cempuiar aqi^Mnonl 


Tho losidual value, Iho useful Wo of an asset and U» dopreoaion method « toviewed onnuoUy and ony 
changes aio lesogmsod as a change in oecowaing oslonate In the Siatomoni ol FmoneioiPorlonnonco. 

•nio municlpaiity lasts lor Impairmonl whoio theio b on indxtalion that on asset may bo im^od. M 
ossossmoni ol whothor Ihoio is an indieolion el possiWo impaamont is done at each feponmg dale. Wham tw 
eanvino amount el on Horn ol pteperly, ptanl and equipment to graalo* man iha osiimaied toeo^rablo amouw 
(or io«vofoblo carvico ameunl), it to written down immodwtoly lo ds locovoiatiio erreunt {or cecovotowo 
Borvieo amount) arvJ an Impainnonl loss b ehorood to mo StolomenI ol Fmoneial PortortnotKO. 

*'* ufma of Property, pianl and oqu'pmam ora do'oeognisod when tho asset to dtoposod ol or when Ihoro tM no 
(uithor oeonomc bonnrits of sorvico poioniiai oipeaod Irem the use ol Iho ossol. Tho gam « loss arto^oo 
Ihs disposal or roiirtmcnl ol an ilctn ol pfopeny. p^anl and equipment is detecmincd as the WIcrcnco between 
Iho aaloa procoods and Iho eatrying value and to focogmsod In the Siotomont d Finoneial Poitorraoneo. 
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3 INTANGIBLE ASSETS 


An Inlangiblo ossot to =n toonllfiabla oon-monslatv ossol v.TlhQUt 
computor Goltwaro, Iteoncos. and dpvotopmont coaU. Tho mumapUity 
SIolon^Dol ol Fmandai Poailion only vrfion it to pnibablo that tho 

polonlial mat afo attiibutablo to Ibo ossol vnll IVw to tKo nsuwapriily and the cost ot fair at U» asset can 
bo moasuiod tolisbiy. 

inlomally gonoratod Wnngiblo assets a.o subject to strtct 

Rosoarch wpondituto Is novar capSnIisod, vvhilo dovcAjpmort wpandaiao to onty eawtaSsod tolha aidoni that. 

• ibo municipalily inlands to DJtnplotolho inlangiblo ossal loruso«»alo: 

• it is tachnlcally loosiblo to campialo tlio Inlangiblo ossal; 

• tho municipaWy has the insouieos to complolo tho (HOjoet; and 

• It to pnsbabla that tho municipaltly wi« tocoivo hitmo oconotrtc boniAs oi soAhco palonbal. 


inlangiblo ossots ato initially rocogntood at cost. 

Whoia on inlangiblo assol to acquired by tho miaticsKilfly lot no oi normal amsidiifation {U. a noMschango 
liansostnn). Iho cost to doamod la bo oqual to tho tiA valuoot ttiot ossot onlho data acqoirod. 


Whoio on intangible asset to acquired in oxchango tot a non-monolaiy o«ot or 
asmbinalion ot^notary and rxtrvmonala^ assets, tha assol to .ndu^ 

cost). II tho oequtrod nom's laii value was not dalotminidHo. ffs doemod cost e tho canymo amount ol the 
ossat(s) given up. 


3.2 SUBEQUENT MEASUREMENT - COST MODEL . Tho msl of 

inlangiblo ossots aio subsoquentty canted at cost toss occumutalod ntrot^alon^ XlTC JX“o to 
on intongiblo asset to amorttood ovor tho usofut iito whota that usolul Ho is fiitoo. Whom tho uaoW Wo n 
indofinilo, tho asset to not omorlised but to subject to anannufll iropHrmert lost. 


3 3 AMORTISATION AND IMPAIRMENT , . 

Ameilisaton to charged so os to wtilo oil Ibo cost of votuabon el rtangibla ossots 

Irvos using the stioight lino method. The annual amoifeaton latos a<o based on the lottowmg ostvnoiod 
average asset lives: 

3..3,t Computer software 

Tho amoilisotwn pettod and tho amoittoatch method loi an wangtoio asset with a fi^o 
reviewed ot cash lepoiling dale and any changes ate locogntoad os a ehanga m oeourting osiimato 
Statement el Financial Performance 

Tho munldpality tests intangible assets with ruuie usolul tivos tor impMtnent wboro thero to on 

m atocrmay bo impaiiod An assessment e! whether th«o to on W.cotoh el possible ^ " 

each raoeittol} dole. Whera tho canyng amount el on Item ol an Intong^ 

rocsvetabio amount (or tomverablo sorv.ee omouni). it Is wntion dawn immodMiteiy to as 

(OKOCOverablo service omouni) end an impaiirtvcnl less to choigod to the SWtoiTtont el Fmanoal Performance. 


^ * IntonoiblB assets sro da.ccognisod when me asset is disposed ol or when there ate no 
bonafilB ot sorvieo potential expodod Irom the use ol the assol Tho gem or toss oiiwngOT 
tolliomonl ol on inla^ielo ascot is Uoloim.nod os Iho d.lloreneo botwoon Iho satos pioeoods end tho carrying 
value and is tocogmsod in iho Siaiomeni ol Ftoanoal Performance. 


It 



4 iNVESTMENT PROPERTY 

undur a financa loasa) haW lo ean, -anlola and/or (or caprtal app..^»a 

daiivoiy objoctivos, iha produdion or supply o{ goods or sanncos. orUw siOo of on ossaf m U» onSnary 
ofoporallons. 

A. inflial ,D»gnrt«n. »m municipal.ly moosutas invaslma-4 proporty * 

n,oo,s Iho doidlon ol invaslmonl prapody. Howovar. ^at, on 

non-oxcrrongo liansadion (t o. wtroro it ncqui.od tw awoslmonl pmpoity bi no or a nominal valuoj. M com 
Its (air vbIuo as at trio dato q( acquisition. 

Tiro cost q( saK-conslruflod invostmont pioporty is lt» cosi Bl dalool comptoeon. 

4 2 SU3SEQUEHT HEASUREMEITT - COST MODEL . . =, --.^od 

invostmont property is moasurad using tho cost modoL Undor n» cost modaL nvoslfiiort proporty is camod 
at cost loss any accumulalod doprodalion and any accumulatod tmpMmonl lassos. 

Oopraciation is calcutalad on the dapraciobto amount, using Iho f 

I, VOS ol tho assals. Components ot assets that ora signifcan. In rala^ la U» 

dilloram useful bvos aro doprociatod soporatory. The annual daprooolon ratos aro basod on Iho totowng 
ostimalad avorogo asset lives: 

Invostmont proporty 

M^at its (air value ot tho ropo.ting data. Any gain or toss arisioD from a ehanga m U»o (air vahro ot U» 
properly is Included In surplus or dofidt (or tho period in vrlwh B ansos. 

S GIOLQGICAL ASSETS 

5.1 miTlAL RECOGNITION 

A biotogical asset ot agilculturo! produce is tocognisod vhen. end only whan. 

• the munieipoWy controls Iho asset os a result ol past evonis: . 

. it Is piobaWo that luluro oconomie benefits ossoctatodvnih Iho asset wU (tow to the munwpaMy. 

- and tho (ait valuo or cost ol tlio asset can bo maasuiod reSaWy. 

5.2 5USSEQUEHT MEASUREMENT 

Botegicai assols aro maasutod at thou (aii votuo loss ostimatod pomt-oC-soio costs. 

Tho (air valuo o( livostoeK is dolatminod based an morkat p.icos ot irvostoek o( simoar ago. bicod. and gonaiic 

Thria'uvaluBolmdiiisdotoirraBodbasodonmarliMprteoslnthotocaioroo. 

The (air value o( the vino / pino planlaticns Is based on tho 

troos. Tha (air valuo ol Iho riw land and land improvcrrwnls is than dodudod (ram tho wmbmod (wr vowa 

dotormine tho (air voluaol the vinos /pinairoas. 

A iaror toss ahsing an Irutial tocognUon o( agncultural produce ot lair vaUio loss osumatod pourtrol-sola ®sls 
is included in profit oi loss (or tha potiod in which it arises. 

Where ma.kot datarminad p.teos or vaiuas ate nol ovadabto. the presort ''“'".f 

r:2d“Xatjrarergr=^^ 

daproclalion and any accumulalod impoumort lossos. 
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a NON-CURRENT ASSETS HELD FOR SALE 


0.1 INITIAL RECOGNITION 

No^oirrom ««ol= and di=poao! gmupa a.a cla«iflod na heM 

Ihrough a saio Uansadcn ralhsr lhan Ihrauah conlinuing use. tlw condSon w 

saio b highly prcbabls and lha ossol (of disposal gromi) Is avaHitf*. lor immedijito . 

Managamont must bo commillod to the salo. v.hich shot&l b« ospodod to qunWy lor teeogndnn os a 
complotod cola within ona yooi (ram Iho dolo ol classificallott. 

0 2 SUBSEQUENT MEASUREMENT , . ^ 

Non-cunonl ocsols hoW (ar calo (or disposal group) wo moBsutwl at too lowtw irf canyng omoort and Uut 
valuo lass costs to soil. 

A norveurrom ossol is not dopiodotod (or omortisod) wMo a is classited ns haU for sate, or vi,«o « pad «»> “ 
disposal group clasBifiod as hold (or salo 

Inlotosi and olhar axportsos otlribulablo to Iho SabiUios ol o drsposal group ctossrfiod os hoU for srdo wo 
rocogniSDd in surplus or liarioil. 

7 INVENTORIES 

in^nfo^riM ^mp^isTwnont assols hold lor solo, consumjaion or 
business. Invonloiios oro ln«lal!y raeognisod at oost. Cost 'ala's » 

transport casts ond any olhar costs in bringing too InvitolDnos to toou currord 

invonlciy is manufoclurod. construdod or producod. Iho cost metudos too cost ol laboor. maWrlais and 
Qvcihaads used during Iho manufaduring process, 

Whoro Invontory is acquirad by tho municiprdrty for no or noituud considwation (to. o norvoxcbrmga 
Iransadon), too cost is doomed to bo nqua! to too fw valuo ol Iho awn on Iho dolo ocquirod. 

7 2 SUBSEQUENT MEASUREMENT _ ^ _ . . 

Invonloiios, consisting o! consumablo sloios, rjw maloriats. vrork-livprogioss and fowhod goo^ wo 

lha lowor ol oost and not loofeoblo vakro unless tooy aio to t» distifotdod at no or nomntf 

case they oro moasuiod at Iho towor ol coal and cunoni loplacomonl cost. Rodundani '“'d cIow-it>o w^_ 

invontorios wo Uonliriod ond wraton down in this way. Drflorancos wising on «« 

rocognisod in too Stalomont ol Finandal Poifermimeo in too your m vduch they woso. Tho 

rovoraal of any wthoKlown ol invonlooos onsing from on teerooso in not rooKablo value of oworu 

cost Is rooognOod as a rodudion in Iho amount of inveiMoiies roeognised os an oxponso m Iho period m vrfiieh 

too rovorsal oocura 

Tho carrying amount ol invantoiios is roeogniaod as on expense in toe penod ihai 

distiibulod. WTrtlon oil or oonsumod, unlesa lh« cost quafilios for capitolttalonlo Iho cost el onolhar asset. 

In gonofW, tho basis ol otecaling east to invorsory #oms is toe weighted ovorago mcirtod 


B FINANCIAL INSTRUMENTS 

0.1 INITIAL RECOONinON 

Financial instrumanta aio imhaiJv rocegrusod at fair voJuo. 

Flnanoa^Mlda'arn'Ml^wif^^^ lo Ihair nature os enhot finandal assets ol (ait 

o“h^-to matunty!tean» and recoivabtos. or ovaBabte for sate. 

oltoof at lair valuo ihrough prorn or Kss or financial Batuiiiros earned ti ^ 

subooquant moDSuiomont ol financial assols and UobiWios depends on ihs calogw^isn ond. In toe ebsonee 

ol on pppfovod CRAd' Standard on Finandal Instrumanis, Is in oewtdonco vnih lAS 30. 

Invadm™Kkto induda listed govommon. bortos. 

doposhs invaalod in ragistored cammordal bonks, oro caiogonsed os oahor 7 

(or that eatogarisattan 8.0 mot. or as Wart, orvj rocoivabips. and wo measure at 

invostmonta havo boon impaired, the carryng value is adpnted by toe 

on oxponso in too period lhal too impairmonl is WenUfirod. Impoamonia wo cateuiaKW 

SSl^an~ 0 cTnyrng amount and too p.paard vatee ol tho oxpeded foiuro c«h lto« 

insirumont. On dSpocal ol on Invostmanl, too BrHoronee botwoon too net rWposoi preeeods end Iho carrying 

amount is ehargad or eiedaod to toe Stalartwril ol Finanoal Potfortnonee. 
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8.2.2 TRADE AND OTHER RECEIVABLES . 

TrntJo oncf oShot tocoivahlos aio calotjoiiaod as rmandnl assots: bans oixJ reeowwtos and ira mnmir 
tocognisod nl laif value and subsoquonlly corned at amortisod cost. Amoittsod cost lolore to tt» Wwa carrying 
omounl. plus tnloiosl, loss ropaymonts and impawmonla. An estimata is mado (or doiditfd weoivwilM 
on a review ol all outsianilinp amounls at year-end. SionirieanirmancjaliS(fieunie5o(th9tleWof.pn>tKa)9ity to3t 
Iho dobtor will onlor bankruptcy or financial loorganisalion. and dafatfl Of drttmuency in psymonls (n orethan 
30 days ovorduo) oio considoiod indicatore that lha trade roceividA) b inqn»od. lnto»nnotas ate drtormr^ 
by discounting expected (uturo cash flows to their prosenJ valuo. Amourts thd SO toewsbto witlsn 12 montos 
(lom Iho reporting date are classified os curronl. 

An impairment ot node tocoivablos b occountod tot By reducing lt» carrying a.liounl of hado tmivrtotei 
through the use ol an allowDnco account, and lha omouni ot too loss b tocooitisod in too Slatomort or Fmanaa 
Porlormanco within cpernling expenses. When a trade trreohtoUo b uneoBodiWo. » b vsnMn oS. Subso^M 
rocovorios of amounls proviousty wnlton off eta crodiSoiJ ogainsl opotnting oreponsos in too Slatomort of 
Financial Paitarmanco. 

0.2.3 TRADE PAYABLES AND BORROWINGS . . „ 

Financial labiltlios eonsisi ol trade payables and boitowmos. Thoy bid calogoibed os firtanoa! li^itiwhoMM 
amortised cost, ore intitiaiiy recognised at (air valuo and sitosoquorOty moasumd at omortbod cost wliicft is too 
initial carrying amount, loss ropaymonts, plus Inlorost, 

B.2.4 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand (including potty carto) nnd cosh vmh bonks (inctodino caa di^siui) Cosh 
oquivalonls aio shoit-loitn highly liquid investments, readily comronaso Into knovm amounls of cash, to* are 
hold wih rogisteiod banking institutions Vi^h matunlios ol Ihiao mortba or loss and oro subjocl to m 
insignifieanl nsk ol change in valuo. For Iho purposes of too cosh Itaw sttiemanl. cash into cash orpavolonls 
campiiso cash on hand, doposits hold on call wsh banks, n* ol bar* ovoidiaBs The municipalily aSogotisos 
cash and cash equivalents as financial assets: bans end tocmoblos. 

Bank overdrafts are recorded based on too latalily utSsod- Financo chargos on bat* ovordiafl oio expimsed as 
incurred Amounts owing in rospoct el bank ovordtaRs aio cotogonsod ns finantial dabiHios: olhof fmanool 
Uebiltios earned at amortised cost 


INVESTMENTS IN ASSOCIATES __ _ 

An assadato is nn onWy In which the investor has significart Wloonco and o ooitooi o eonimiioa onwy 
nor a joint vonluioollho invostor. SigniTicant infiuonco blhoptwerto partiopao in toofinand* andopor^ 
policy dodsiona ol too Invoslos, but b not conbol ovof Ihoso pebdos. Tho mura^iaMy oxoidaos lodgomont m 
the conloxt of all available information to rlWormino If H has slgnificanl tanuonco ovar on Invostoe. 


Tho equity method involves rocDgnising too Ihveamonl initially ot cost, toon adfosnng to' wry change n the 
invostor’o share of not assets ot the assodato sineo it acquirod *. A single line-item in toe Sloiemanl oi 
Financial Paifonnaneo prosents the Investor's share trf Iho assooalo’s surplus or dofiol (or Iho year. 

Tlie munielpaWy commeneos accounting tor an investment In on assodato from Iho dole toot significant 
influence exists and discontinues too appUeatan ol tho oquily method whan it no lengor has stgmfi^ 
Influence over on ossodalo Invostmants thal are rolainod in whole or in pad ore subso^cnlty oceourtod (or in 
accqtdanca wilh too oceounling pofeios on subskliorios. joint vcntuies ot favandat insttumonts dopondmg on 
tho nature of tho rolainod investment. 

Tho munldpalily uses the most roeonl oyailobto financial stMomonts of too assodato in oppiymg too cquiy 
method. Where Iho topo'ling ponods ol toe oscodoio and the munidpaiiiy ore dillwenl, separate finanoal 
stolemenls for the same porwd aio prepared by tho assodato unless « b improciieaWe to do w. vn>cn too 
toponing dates are dllleronl. inc murtidpaWy makes ad|usimci«s for toe efieeis of arty signifieani cvcms or 
Iransaclions bolwoon Iho invostor and too ossodalo tool occur between toe diHoioni reporting dot^ 
Adjustments are mode to onsuro eonsislaney between the oceounling pokdos of the ostaeuito and too 
municipality. 


to UNAUTHORISED EXPENOtTURE ^ ,k„ 

Unauthorised axpeiidiluto Is oxpondauio toot has not boon budgeted, eipendaoio that is not m 'oi'M oi im 
eondllions ol an allacalion rocolvod from another epheto ol oovommom. motwppalfty ot organ el slato atb 
oxpondriuio In tho form ol a grant that is not permitted in loims of too Mutual Finaneo Manogoment Act (Ad 
No SO ol 2003) Unautliorisod axpondituio b accounted lor as on expense in too SIWemonI ol Fmajow 
Paiformaneo and where rocovoiod, it Is subsequently occountod lot as lovomio m too SlatomenI ol Faiandal 
Poilsimanes. 
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11 IRREGULAR EXPENDITURE . ^ «n «i 

Irrooular oxpond.turo is oxpondrluiD that Is contrary to tho Munit^xU Finar«a ol 

2003} Iho Municipal Systems Art (Art Na.32 ot 2000). tho PuWe OITic® Bowers Art (Ad No. 20 of IMB) « a 
in contravoniian ol Iho Municipality's supply chain mnnagoroent poScy- fcmgiltor espenrfiMo 
unoulhorisod o.porrdituro. itrogular oxpondituro is accounJorJ for os axpontWoiO In U» 

Porlormanco oird whoro rocavorod. it is subsoquontiy nccoutded for » levonuo n Bw Slrtonwa ol Fmancus 
Porformanco. 

12 FRUITLESS AND WASTEFUL EXPENDITURE 

FruillDSS and wnstolul ospondiluto is oxpotxlnuio that was made h vain end wotdd have boon Midoa nM 
roasonablD caro boan osorcisod. Frusloss arrd wastolul wpondSuio is occourtod lor as exponrttuto n IM 
Staiomont ol Financial Porfctmanco and whom rocovorod. a is subsoquortly oceountod for as lovonuo m mo 
Statomonl ol Financial Parfarmanco 


Provisions aro rocognisod wtion the muniopaWy has a prosont ot constnicbvo sdSgoBon os a tMuB^ pr^ 
ovonts it is probable that an ouinow ol rosourcos ert*odyina oeonomic bonofts w« bo toqisrod to M 
QblKiation and o tolirtalo oslimalo ol tho pmvuion can bo made. Pimdsions oro roviowod . 

adiuslod to ronart tho currant best oslimoto. V/horo Iho ollort is mWonot. nonmurront pnjvtsons «o 
to their prosont value using a pro-tax discount mto that mllorts tho maiVors current ossas^ ol tl» 1^ 
valuo of monoy. adjusted lar rislu spoofie to the fiabiUy (lor oion^to in Iho caso of obSgaUorw for Iho 
rohnbiia alien of land). 

Tho muniopaMy dons not rooogniso a conlingont lisbihly « conUngort asset. A contirgord fcal^ 

unloss tho possiSUily ot an outnow ol rosourcos otnbodying oconoinic boiwfils is lomols. A conUnoont assol ts 

disdosod vihofo on inllow ol ocononiic bonofts is probaWo. 


Future events that may aflort Iho amount required to sotUo on cbigatian aro toBodod in Iho arnount of B 
provision whoro llteto is sulficient objeclivo ovidonco that they wa occur. Gams Imm tho osportod du^srt^ 
assets aro not taken into account in moasunng a provision. Praviskms luo not iiK»oms«l opwal-nS 

losses Tho present obirgalion under on onerous conuad is rocognisod and moosurod as o pfovcuon. 


A provison lot lostrurtunng costs is rocognisod only when Iho toltowmo ertono over and above th^^mtion 
cnloiia ol n pro-nsion havo boon mot; '* 

municrpoiity has a dotailod formal plan lor tho rostnirtuiing idonMymg « 'oast: • ™ 

business or part ol e business concomod; 

piinapalloealionaolloclod; 

loealion, lunclion. end approximate nurrUjot ol omployoos who wiU bo componsotod lot lantunoirrrg 

services. -whontho 

oxponilituros that viill bo undoRakon; and 

fh°The' murlSpality'haV'taisod a veld exportation in thoso ofloelcd that it will cany out the toslruduiing by 
slatling to irnplomom lliol plon ot announcing iW mairrlealuics to Ihcso oHortod by it. 


14 LEASES 


U 3 MM oro rtM8*od’M Franco ieaaos wt>e<o substonlialty oil the risks and rewards ossociotod vrth 
ol on asset oro tronsfortod to the munkiporty. Rroporty. t*mt and oquipmont « 

rmaneo lease ogrosmonls oio initiaily rocognisod » tho tower ol tho ossofs foir votuo ®"^ J'* J" 

[ho mWmum loose poymonto. Tho corrospond-ng lirtritrtios oro inaudi, roceg^od at tho 

and aro moosurod as Iho sum ol tho minimum toaso payments duo m terms ol Iho loaso “O’®®™;^- 

for tho ollort of inlorost. In discaunling tho loose paymonts. tho munieip^y uses 

liiscaunts iho loaso payments ond unguaromood losiduai votuo to Iho lau valuo ol Iho asset plus ony daoct 
costs Incuriod. 


Subsoquont to Inihal roeogn.ticn, the leased osseis luo oeosuntod lor m oecordi^ w«i Iho 'I"®® 
polici” applicable lo p/oporly, plant, oqgipmorvi or intongrblos. Tho loaso liability <s touted ^ * ® 
raymonta aro altacatod boivroan tho loaso fmanco cost and 'x® to^”o 

inlorost rate method. Loose finance coils aro oxponsod when e^od Tho 
doroeognition ol fmaneial inoltumonis oro applied to loose payables. Tho loaso ovsoi is doprooatod 
Ghorloi el tho ossoi's useful lilo or tho loaso term. 


Oporalirtg looses aro thoso looses that da not fan w«Wn Iho scope of Iho obovo dofinnion. Operating loaso 
rontals aro acemed on a sliaigm-linQ basis over the term of tho rclovoni loaso. 
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UmlQt n finnneo iaaso. Iho munisipaUty Toeognisos Iho loaao pnymonts to bo leo^ m loma of a 
Dg>Domont os on ossol (tocoivablo). Tho locatvablo is cateuiaod os tho 

payments to bo tocoivod, plus any unguotanlood rosidual ocotong to Iho murtopc^. dscouftod « 
inlotost tote Implies In Ihe loaso. Tho toeohroblo is rodueod by tho captol poton al tho fooso 
locorywJ. wlh Iho intotost portion being (oeognisod os Intotosl rovenuo on a t»no prepwlionatoto . 
Dcccunling policies tololing to dotocogttrtion and Impornnort of fimineiiil insbumonto ho iwiliod to loaso 
iDCcrvablos. 

Rental income Itomopotaling leases is tocognisodonastii^M-Snobasbovotthotoitnrilhorakwanltoaso. 

15 REVENUE 

15.1 REVENUE FROM EXCHANGE TRANSACTIONS w 

Revenue fram exchange l.ansaclions refers to rovenuo ttel ocoued to Iho iwBKtoi^ doe tify to ^ um tor 
corvicos londerod I goods soW. Iho valuo ol v-hiclt approximalos tho considatDlian racarvod or roctivawo. 

Sorvieo charges rotating to oloctricily and walor are based on coosur>s>MQn. Motors aio rood or. o 
basis and ara tocognisod os rovenuo whon invoicod. Provistonol oslimotos of consumpton ora ni^ 

«hon meter roodings have not boon performed. Tho provisiortol aslimalos of 

rovonuo vAon invoiced. Adjustments to provisional ostimolos ol owsurr^^on oto rondo In Iho towic^ ponoa 
in vTOith motors havo boon toad. Those odjuslmonts oro teco^od as lovorwo totho tovoiong potod. 


Rovonuo from Iho saio of oiocliieily ptopard meter i-irds is loitognisod nl tho poW ol solo. 

Sotvico ehotgos relating to roluso removal ore tocognised on a roordWy basis to anoors by 
approved lonll to oor* property that has improvemortla. TnnHs oto dotorromod por catogory ol pfopoity osog . 
and aro levied ri«nlhly based on llio rocordod number ol teluso conUatwrs per property. 

Service ehargos from soworogo and sanriation oto basod or* tho norobat ol sovmroge ajrtooctiofts on ooch 
dovolopod property using Iho tariffs opptjvod from Cound and oto toviod montWy. 

Inlorcst rovonuo is tocognisod on o lime proportion basis. 

Rovonuo from Iho ronlal of locildios and oquipmenJ Is roeogrwod on a oiroqhl-ltoo basis over Iho loim ol tho 
loose agrsomonl. 

Dividonds aro rosogniscd on Iho Sato that tho MunictonMy bocomos onlSIod to ictorvo modividond. 

Rovonuo arising from Iho applrcatbn of the approvod WtHt ol charges is torsgniscd vh<>« ^ soivico 

is londoiod by applying Iho roiovant gMOttod lwi«. This todudoslho issuino of beoneos and pormae. 

Rovonuo from Iho saio ol goods is rotognisod when totoslontiafiy oa Iho risM and towards to those goods to 
passed to Iho consumer. 

Rovonuo aitsing out ol situations whoro tho rouniopoliy oets os on agent on boht^ of 

principal) is limited to Iho amount ol any loo ct eortuntoaton poyobto to Iho rnotwapoUy »» compensation 

oxoeuting tho agrood sorvicos. 
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15.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS _ 

RovDfiuo tram naivoicimngo IronsaSions lotors to Iraiwadions whom ttw mune^JoBy rocaivod tavomn Horn 
anothot Dfitlly wlhcut ijirodty fliving oppraximatoly oquol >ia)ao in luehange. Rsvenue ftnm noiwucSumoo 
iransadioas is gonotally rocognisod In tho oxlonl that Iho B» ndalod loo^ or tOcainWo quBliBos tof 
focognition ns an asset and Ihoro b no liability to lopaythBomowiL 

Rovonuo tram prapoity ralas is locognisod ».non »>o Icmat owatemort 10 ihs tovonuo arssos toltocfcn charoos 
010 focognisod wnon ouch omounls aio Ingolty ontorco^. PonaSy mtorost on unpi&t isles b loeognisod on a 
time propoilionalo basis. 

Finos constilulo both spot Hnos end summonsos. Rovonuo from spot finos and somnionses Is locognbod when 
payment is tocofvod, togolhof with an ostimato ot spot finos ond suiunonsos Ihal wa bo locnvod based on 
past expsiionco of omounts collodcd. 

Rovonuo tram public contiibulions and donotbra b locogrusod when id eondWons ossodalod with ^ 
conliibution have boon mot ot wdioio Iho coniribtilion to to fmanca preporly. jdart ond wn^oid. when ct^ 
itoms ot propotty, plant and oquipmoni qualifies fei locognaion ond fire! botomos oviflaWo tor by Uw 
munidpolity. Whoio public contnbutbns have boon tocoived but tho murte^iddy has not mol Iho lololod 
condilions. a dolonod Incamo (liitoility) Is locognbod. 

Conlnbulod piopoity. plant ond oquipmoni to locotjtMOd whon such doms of pntooity. |dnnt ond oqiBpmonI 
qualifies lor loeognilon and bocomo ovailablo lot uso by too mui^p^. 

Rovonuo Iram tho loeovory ol unauthofbod, iiioguiaf. Imhloss ond wasloM oxponditura is based on 
ptocoduios. Including thoso oot out In Iho Muradpal Finance Managotnonl Ad (Ad No.SO ol 2003} ond is 
tocognbod whon Iho loeovory Ihotoof from tho losponstolocouncUlois ot oflaSals is wrtiuflly caitian. 


15.3 GRANTS, TRANSFERS AND DOHATiONS 

Grams, tronsfois and donations locorvod ot locotvablo ato locsgrnsod whon Iho tosouicos tool hovo bw 
Ironsfortod moot tho ciitotia lor tooognition os on assoL A conosponding Kabasy to lobod to too odont too 
gtonl transfer ot donalbn b eonditanal. Tho tahility to translonod to tovonuo os and whan Iho conditions 
otiachod to tho giant ato mot. Grants without any eanddions itoachod ote locoonbod as tovonuo whon Iho 
ossol IS locognisod 


ID BORROWING COSTS 

Bellowing costs tha! aia Uuoeity allttbutoblo to the ocquBSion. consttudion ot produdbn ol quafctymg os-ots 
ato eopiiaiisod lo l»o coal of that assol unless 0 b inoppfopiiolo to da so. Tho munlctoolily coosos too 
copitalbalion ot bonowing eosls when subsIamiaSy oH Iho odhnlios to ptopaio Iho ossw IM as inlond^ us^ 
sale oro comploto. It b eonsdoiod inappropiiafo to capaalbo botrowing costs whoto Iho Imlt boiwnen 1^ li^s 
botiDwod ond tho eapilid ossol acquired cannot boadoqusJoty ostabUshod Borrowing costs inorned other toon 
onquaMying ossols oro roeogmsod as an oxponso incurptosordofisil whoninewrod. 

17 RETIREMENT BENEFITS ^ . 

The municipality providos toiuomor^ bonafas for «s ompioyoos ond ewmonor*. The eonirtouiions to lund 
obligations lor too paymoni of lotiromoni bonofas ato chargod againsl rovonuo In too year they bocoino 
payable. Tho defined benefit funds, which ato aditunblotod on a provincial boss, aio oduanolly ^od 
irionnially on too projoctod urut credit melhod basis. Ocfieas toorttifiod oro tocbonbod os a and oro 

loeovorod through lump sum payments or inctoasod lutuio eentiibuiions on o propoiibnoJ bMb to os 
pailieipaiing municlpaliiios. Speetric aotuartol Wofmation to lospoci ol todividusi poiiieipottog mi»nicroaWi« a 
unavailoblo duo lo contrafised odminlstialion ol Ihaso londs. As a rosun. dofmod bonofl plans hovo boon 
occauntod for os II Ihoy wore defined contnbulien plans. 
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IB CONSTRUCTION CONTRACTS AND RECEIVABLES 

Whoro Iho oulcomo of a ccnslnjclion cortracl can bo oslsnaloeJ toBaWy. eortiwS rovonuo and coste 
tocognisod by lofoionco lo Iba stoga of Eomplotion of Iho eontrad odirty dUw wporting dais, as moosurod by 
ifto ptoporlion llwl coniratl cods incanod far wc/* pvrtormed lo dofo boar lo Iho •siitnalwf toUW caniroci costs . 

Vaiiations in asrttao v,oiH, claims and Incontivo pa^onts oro includod to too odonl Bid Uwy havo boon 
ogrood with Iho cuslomor. 

Whoa Hio outosmo of a conslmdion eontrad cannot bo cstimalod isBaMy. cordrad lovonuo is loeogid^ » 
Iho oxlont that eontrad costa incunod oro toeavoroWn. Conliad cods sro rocogidsod as an ospaiuo m too 
period in y,iiicli thoy oro incunod. 

Whon it is probable that total contract easts wilt oxcood lots! conliad levonin. the oxpodM toss is tocoonisod 
as an oxponso immodialofy. 


ID 


IMPAIRMENT OF ASSETS 

Tbo munidpairty assassosat each lopoittfig data wturtooi Bwto is any indicalion lhat an assotmay bo emprured. 
II any such indicatan exists. Iho muniepoMy oslimatos lha lotavoiabto sotvico ornouni of tho assol. 


inospoctwo of whether there is any Indication ollmpaummtf. too murscvottyalscr. 

. losis inlangiblo assets wWi on tndormite useful Wo or inland assets not yot owaaWo lof uso tor anpr^ aw 
annually by comparing its carrying amount with fis locovotdito amount- TWs in^uiifmonl lost a pottarmad 
during tho annual period and at Iho same time ovary period. 


It ilioio is ony indication Ural on asset may bo trr^aiiod. too tocovwaMo sonneo omount a oslimatod to too 
individual assol. If It Is not possible lo oslimalo Iho lacavcrablo soivico omouni of too Wividua! assol. too 
locovaioblo sorvico amount of Iho cosh-gonoraling ure! to which Iho assol botongs is doloinsnod. 


Tho loeovoiablo sorvico amount of on assol or a casIvgonoioWitgun* blho highot of ito loif vnloo toss costs to 
sett and its value in use. 

tt too roeovorablo sorvico antounl of on assol is loss toon *s carrying amounl, Iho cammg amount of llio ossot 
is loducod to its roeovorablo sorvico omouni. Ttial rodudion is on ImpairmonI toss. 


An impairment loss of assets carried ot cost loss any accutnutotod dopiocialion or omoftaation a rocognBOd 
immodialaly in surplus at doRcit. Any ImpairmonI tocsol o ravalucd assol is boated ns o lovatoation docroaso. 

An ImpairmonI loss Is roeognlsed lot casiHjanoraling imas « tho loeovcroblo sorvico omoutil ol tho und is tos 
than too carrying omouni ot too unS. Tho impairmots toss is oltocolod lo icduco too conying amount ol too 
Bssols of too unit os follows: 

• to too assets of too unit, pro rata on toe basis ol Iho carrying omount ol ooch assol in Iho unil. 


A municipaltiy ossossos at oaeh roporlmg daio whotoor inoio is airy mdttation lhat ai> irrowmoiM toss 
roeognisod in pitor periods lor assets may no longw exist oi moy hove doocosoei. II ony such mdicolcn oxisit. 
Iho rocoYorobio borviQo amounts of thosa Assets oro ASttmotod. 


Tho incioesod conying omount of on assoiaitobutabiotoorovorsalolanimpiwmcni tost does not oxcood tho 
eanying amount that would havo boon dotoimmod had iw Impainnoni toss boim looogrwod lor too assol m 
piioi pottods. 


A rovoisal of an Impalimant loss of assets earned at cost loss aecumulaiod doptoeialion or omeitedron to 
roeogntobd immixJialoly In surplus or dolied. Any rovoisd cl on impaiimoni toss ol o rovotuod asset is trootod 
as a lovaluDlion Ineraaso. 


Oovemmanl fltams lolslod la assets, induding ncivmonolory grants at loir value . shaa be piosontod In tho 
* account lor llio grant as dofanod income, er 

' dodud tho grant In antving in arftving at the carrying amount ol to© asset. 

If Iho grant is taisad as dolorrad Income, it shall bo roeognisod as intomo on a raiionoi and systematic bass 
If too grant to dsdueled in arriving ot too carrying amounl ol too ossot. too giant to cHodivoly rocogntoed as 
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Ba-Phalaborwa Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 


1 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of the following: 
Cash on band 
Cash at bank 
Call deposits 


The Municipality has the following bank accounts: - 
Current Account fPrlmarv Bank Account) 

ABSA Bank Limited - Phalaborwa Branch; Account Number 16B4444154 
Standard Bank Limited - Phalaborwa Branch: Account Number 330451 367 
Cash book balance at end of year 

Bank statement balance at end of year-ABSA Bank Account 

Bank statement balance at end of year-Standard Bank Current Account 

Reconciling Items 

Cash on hand 

Total cash and cash equivalents 
Total bank overdraft 


Note 


2010 

2009 

R 

R 


9.306 


(549,913) 

8.875,834 

(540.608) 

8.875.834 


3,333,291 

4,768,545 

(3.883,204) 

4.107.289 

(549.913) 

8.875.834 

3,333.291 

4.768.545 

(2.834,660) 

4,107,289 

(1.048.544) 

55,549,484 

. 

. 


3.333.291 

64.425.318 


(3.883.204) 

• 
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Ba-Phalaborwa Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 

Note 2010 2009 

R R 


2 TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 
Trade reCBlvablBS 
as at 30 June 2010 

Current (0 - 30 days) 

31 - 60 Days 
61-30 Days 
91-120 Days 
121 - 150 Days 
150+ 

Total debtors 


Provision for 

Gross Balances Doubtful Debts Net Balance 
R R R 


14.559.614.94 

3,991,141.07 

8.689,796.95 

3.570,333.82 

5.665,656.25 

216.756.556.04 

253.233.099.07 


1,166.594 

3,386,656 

1.739.323 

3,312,096 

126.714,105 

136.318.774.83 


14.559.615 

2,824.547 

5.303,141 

1,831,011 

2.353.560 

90,042,451 

116.914,324.24 


Summary of Debtors by Customer Classification 
at 30 June 2010 


Current (0-30 days) 

31 - 60 Days 
61 - 90 Days 
91 -120 Days 
121 -150 Days 
150+ 

Sub-total 

Less; Provision (or doubtful debts 
Total debtors by customer classification 

2 Reconclllatipn of the dou btful debt orovlslon 

Balance at beginning of the year 
Contribulions to provision 
Doubtful debts written off against provision 
Reversal of provision 
Balance at end of year 


National and 


Provincial 


Consumers 

Government 

Total 

R 

R 

R 

10.460.120 

4,099,495 

14,559,615 

3,888.647 

102.494 

3.991.141 

8,466.640 

223,157 

8.659,797 

3,478.646 

91,687 

3,570.334 

5.520.160 

145.496 

5,665.656 

211.190.175 

5,566.381 

216.756.556 

243.004,389 

10.228,710.13 

253.233.099.07 

(136.318.775) 

106.685.614 

10.228.7T7 

(136.318,775)' 

116.914.324 


105.738,868 

30,579,907 

114,182.637 

(8.443,769) 

136.318.774.83 

105.738.86^ 


Trade and Qlher receivables oast due but not Impaired 

Trade and other receivables from government institutions which are past due are 
not considered to be impaired. At 30 June 2010. R 10 288710.13 were past due 
but not impaired. 

The ageing of amounts past due but not impaired is as follows: 


Current (0 - 30 days) 
31 - 60 Days 
61 - 90 Days 
91-120 Days 
121 - 150 Days 
150+ 

Total debtors 


4.099,495 

102.494 

223,157 

91,687 

145,496 

5.566,381 

10.228.710.13 


TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 

Trade recaivabies 

as at 30 June 2009 

Source of income 

Water Tariffs 

ElectricilyTariffs 

Rales(Property rates) 

Sewerage/Sanilation Tariffs 
Refuse Removal Tariffs 
Other 
Total 


Gross Balances 
R 


58.084.281 

8.785.409 

25,779,508 

23.946.792 

15,098.197 

51.880.236 

183.574.423 


Provision for 
Doubtful Debts 
R 


33.456.546 

5,060,396 

14,848,997 

13.793,352 

8,696.561 

29,883.016 

105,738.868 


Net Balance 
R 


24,627.735 

3,725.013 

10.930,511 

10,153.440 

6.401,636 

21,997.220 

77.835,555 
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Ba-Phaiaborwa Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 

Note 2010 2009 

R R 


Rates: Ageing 1,429,282 

Current (0 - 30 days) ■ 5 _ 171 ,605 

31 -60 Days 1.057.819 

61 -90 Days 1,017,106 

91 -120 Days 21.103.695 

121 + Days 

25.779.507 

Total 


Etectrlcltv. Water and Sewerage: Ageing 
Current (0-30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
121 Days 

Total 

Reconciliation of the doubtful debt provision 

Balance at beginning of the year 

Contributions to provision 

Doubtful debts written off against provision 

Reversal of provision 

Balance at end of year 


6,208,565 

4.873.086 

4.060,795 

7.294,171 

135,358.298 

157.794.915 


114.182.637 

-8.443,769 


105.738.868 


3 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 

Other debtors 
Total Other Debtors 


4 INVENTORIES 
Inventories 


2010 

2009 I 

784.081 

- 

784.081 

• 


3,616.147 

4,680,472 

3.616.147 

4.680.472 


Inventories disclosed were as per stock sheets at year end. The amount used have been sed to 
the income statement as stocks depleted, Stock values were considered a close approximation of thatr 

net realisable values 
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Ba-Phaiaborwa Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year erided 30 June 2010 


Note 


2010 2009 

R R 


5 INVESTMENTS 
Cali investments 

Investments consist of call deposits amounting to R43,429 at Standard Bank 


43.429 

43.429 


22 



Ba-Phalaborwa Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 dune 2010 

Note 2010 2009 

R R 


6 INVESTMENTS 

Financial Instruments _ 88,000 

Fixed Deposits 7 - B8.000 


A guarantee amounting to R88000 was cancelled by ABSA bank during 2009/10 
financial year. 
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Ba-Phaiaborwa Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 




Ba*PhaIaborwa Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for tho year ended 30 Juno 2009 





Ba<Phalaborwa Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 201 0 


8 BIOLOGICAL ASSETS 
8.1 Reconciliation of Carrying Value 


as at 1 July 2009 

Cost/Vaiuation 

Correction of error 

Change in accounting policy 

Accumulated depreciation and impairment losses 

Acquisitions 

Decrease due to harvesl/sales 
Depreciation 

Gains/losses from changes in fair value 

Carrying value of disposals 
Cosl/Valualion 

Accumulated depreciation and impairment losses 

Impairment loss/Reversal of impairment loss 

Transfers 

Other movements* 

as at 30 June 2010 
Cost/Valuation 

Accumulated depreciation and impairment losses 


Trees In plantation 

Other Assets 

Total 

R 

R 

R 

132,414 

. 

132,414 

132,414 

“ 

132,414 



- 


. 

- 

- 

- 

' 

. 

- 

- 

- 

- 

• 


. 

- 

. 

- 

- 

- 

- 

- 


132.414 : 132,414 

132.414 ' 132,414 


8.2 Reconciliation of Carrying Value 


Ba-Phalaborwa Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
fOr the year ended 30 June 2010 

Trees In plantation Other Assets 

R R 


Total 

R 


as at 1 July 2009 

CostA/aluation 

Correction of error 

Change in accounting policy 

Accumulated depreciation and impairment losses 


132.414 : ^Z2,A^4 


132,414 

- 

132,414 


- 

- 


Acquisitions 

Decrease due to harvest/sales 
Depreciation 

Gains/losses from changes in fair value 


Carrying value of disposals 
CostA/aluation 

Accumulated depreciation and impairment losses 

Impairment loss/Reversal of impairment loss 

Transfers 

Other movements* 

as at 30 June 2010 
Cost/Valualion 

Accumulated depreciation and impairment losses 



132,414 : 132,414 

132,414 - 132.414 




Ba>Phalaborwa Municipality 

NOTES TO THE FINANANCIAL STATEMENTS 
fOr the year ended 30 Juno 2010 


8.3 Non-financiai information 

Quantities of each biological asset 
Trees in plantalion 

Mixed Trees 20LT 
Mixed Grasses 
Mixed Ground Cover 
Mixed Shrubs 
Succulents 
Ferns 

Palms and Bamboos 
Mixed crotons 


Quantity 


322 

68 

1360 

170 

33 

50 

368 

2990 





BB*Phe<aborwa Munldptltty 
NOTES TO ?1<S FIHAKWCIAL STAT€U£KTS 
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Bft-Phalabsrwa MunlOpalUy 
NOTES TO DIE FIHMUNCIAL STATEUEHTS 
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BO'PhAtaborwA Munlclp»tiry 
NOTES TO T>« f WANAHCIAL BTAt£»IEKTS 
far tfv y*itr andid 30 Ajn* 3010 
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TolAl Uiun»l 


]] OaVERMIEtfrORAHISANOSUDSIQIES 

Eqv»*.ab(» iA«t 
k’lO G'anI 
liDPC 

lilOA^Ffn E«a<WM Etfveat 

MSIO 

FM3 

COSA 

kCki* G'19 Cvt^rkCTk 

Lr«cca PnM«k Euiti EiTFl^m 

OV'V Ge^nmart Grria and 

Tctil acyaimani Orinl and EulitMUi 

2S.I Eouaijfela Snan 


Hi UlOQnnt 

OaSanca unaaant at bagmitlng «l raw 
Ctnarl tdar raevala 
Ccrdecnt mot ■ (arti'orod B irama 
CandlUona allll la Ita Rial • ramaln laliiiiaaa 


}SJ NDPG GOAHT 

OalansB unaeanl al l>a«lnning afraar 
Currant )«ar racatata 
Coaaani mat • tmtiartoa la tatstva 
CondlSena aU to Ira mat • ramain liabuiuaa 


]S.a OinarOeaaniinanlOtaniaandSuaatdiai 

Qalanaa ynapant at bt gaming of Ttar 
Curani rttv raaoaia 
Coi&aana mat ' aantlBtad to tYtanua 
CandlUona aun U ha Rial • ramaln nahlliuaa 


ttoia 



2000 

fl 

R 

40.4564^7 

UU70e2 

72.lM.4Sa 

49.teooot 

(.laiao 

Bitn.uf 


13090,113 


ffl tntu 

IMOJT^ 

in ICO n» 

149^3 

loo.reo 

«44A37 

ioo.no 

MICS 


314 01 


7fl n4 Of 



Jfl.222.W7 


|M. 012 .«an 

t».ogijU) 

|110»S») 


(il.iaa.ugj 


{a.gaa.eMi 


(600.0001 

(7H.CC0I 

(?»XI00> 


13.00000} 


(i.coom 


(J.440COO) 




m fVtMA) 

()Q.S7C.1M} 


in.wiAAil- 


0.043 707) 
(lOMSOCD) 
isetoos: 

(t.oM.oeo) 

fiOOJJO) 

16 XSO 7&S1 


()>«o.3eoj 

(lOCCOOQO} 

tsswsao 

(OMaOOO) 

A 031 4J9 

^ 

(M.UO.fiOflCO) 

(22.040.:w> 

uoiorw 



12 



Bs-Phslaborwa Municipality 
H9IES TO THE CIliUUNCIAL STATEUEHIS 
for lh» yatf «ndod 30 

MaU »t8 *"* 

R R 

33^ Chvi(7t» In kv«U o< g9y*mm*nt onnt» 

D«Md oi r>« nfiscoscnA td v> OMwcn tf Reverse Act, no bQntPar^ 

crafts* dlMtryelcfflwrrvnert ffvi funtf/>Q «9 f5rWcsr«ro3 

)«n 


30 OntER INCOME. PUOUC CONTRlOUTK>K9 AND OOHATtONS 
30.1 Othtr ineoTD* 

03)0 racrr>* 

ToUi Oth«r Ineom* 


co?M «eso74<;s 

4»jn <n6.ui 


30.3 Public conU1buUoo» ivwl dan<Uan« 
PiOic ccrcsna'tont • Cer^wtf 
Pub&s urt'.buacra • Uneoftfag m 
Oa^tcnc 

Tout public contributions oruJ doncUoni 


37 EUPtOYEERfiLATCDCOaTa 

Efl«4cY«« ema • E«lanM erd Wc^et 

Emc^M rddoO ccstt • CcnMiuOeni fg UIF. pcn»«ns tM r rmifr at Mi 
Trrrd. rcia km. ftsse/nmadaSsn, subustireo «r4 69>« ■tontnen 
bvwf.lo «Pd tfonvcBO 
pri«n«r>ia 

Pvlsmcrco «rd o9« benusn 
ter^MTuco ««KirQ> 

OTm crf«a»)CO t«UM CMlo 

TeUf Cntpler** Rolotod Co»U 


4%A*2.W 

tl.070.eM 

9>ai£U 

eo«.oia 

3.3Se.139 

2.Ma.7CIS 

O10M 

oeeono 

TO,*3».0O4 


37J07MI 
0.774, $M 
4>4rjl4 

4.3»flt4 

2.e39.no 

i^jai 

&e.a<3.<»4 


37.1 nsmunsfatlen of Ms* UunicJp«j U snags* 

Arvui* Rvnsrara&si 
Pg1 j mg<>» ar4 «S^ bcruaes 

Trrid, rrca tM. ^esnrvgo&en, sugusiencs ar4 dbw ft’fswrancsi 

CtfiV>buC9t b Uil^. M«d«sl ard P anscn Pigds 

Total 


37J Rs*nunsrstlanorQi«CMcf7ln«ne»One*r 
Arvusl Rar"ur«raben 
Pv^gmarcd and dnav bcrusm 

Tra^. r«t9 asconvrogaaon 4wbt<tW«4 >r«J aS^'incaa 
ta ><«sdi:d and Pani«n 

Telal 


Uf 

Cis,4M 4M«5 

424.703 330.470 

3333 

sbai. Mt _07?.iM_ 

W/ 

< 

>40,»7 4W,40l 

234.370 

tlS>3> 773.W 


}7a9 Asmunsratienof IndivlduaJEateulM Oirscion 


2019 

Amud RvwMatO) 

Pvformared and tfsw Vf*nn 

TieW. mew ear, aceoTneiJaBwi i^nawea and cfrar otM^as 

Ctfimoulane tt Ulf . Ueded and P ansa^ PiMs 

TeUi 


TocMMOssvH** CerpofotaOandcsa 
t3l»«A«^ UWofdha 


CoiMMinltv 
SsnKM 
12 lioness 


aeoUOK nanning 
omS mlonnawn 
Aianagsmsni 
12U»n(h» 


2tt.e99 

13070 


•a.Vt 

J73,3» 


33 




Bft-Phsiaborwa MunIcIpaUty 
NOTES TO THE FIHAHANCUL STATEUDflS 
(or IN* y*v ind*d 30 Am* SM 

HoU »« >®®* 

R n 

2000 

AmjM Raruncra^ 

PaHcrmarc»> and eCicf tcru»oa 
Trr.^ . rT<49 CM. ssanrm&aScn. lussvsurc* ird arm 
CtfiTibviicm b UlF^* h«cd«al ondPen^cn Fxnd» 

Totai 


?«.coo W05» 

gropoo "" w-Ko 


»rps2 


xo.ns 


coY.m oo 


2» R£uu»£nA7K)NOFCO(maaon9 

Execute kW|Cr 
DtpuTy Easoit.* kbya 
5p«a^ 

EnevSva CormRM l.^etT£«n 
Ceuva2ci« 

CoLfvuScra' pcnu3> and rrmS^ti m3 tmtroutana 
Coa^eCvt' 

7ctaJ CounciHera* R*mun*raUon 


nS.i9i 5t8BST 

SM.OOD <I4.0M 

ixttuio i.oesjiw 

a^UlS «.T».4t4 

. 303 laa 

a-otOBOS c.too,?^ 


2t.t In4i(nd Qan«CUi 

Th« k^i«. E(tcu%« C<i*mrM ■» fJt trr* Each a 

provided Ml arc9 mts xmaMMid ci£scn tt V«t ccci d b« Coined 

Tha 1.^ ha« ua* d t« C^JVi ornmi rsc OTeiat bA« Tha EjraevAA 
Uay9 hav 1 f^VrM cA*/i«* 


n DEmEClATlON AU OR riaATlOK EXPENSE 


PT^Mrf. Eiinl ord aqi^cmtfd 
as»*l3 

Inwamtrt prcpoty ufimi at ccct 

&dos«*l earned oi CEst 
Total DeprieiaUen and AmartUaUen 


72S:aZJSi 2,43Y.4» 

nMfjta >.<37.<»6_ 


so FINANCE COSTS 

Intcriat on otvdriA 

Cperasrgbua 

Qtm 

TeloiFlnme Co»t» 


».UP 

. ATOSTO 

attcit m.sr» 


St ouuin^oiASEft 

litmift 

WUtf 

Tout QuU Purehaaac 


dS.TiMOO T?.e«J.TT4 

SI4’2II> t«S910Y 

ay.tie.so? 


ii COtnnACTSO SERVICES 


tO:9SSTO 


U4S.U< 



BA'Phobbcrwt Munk^pft^ity 
NOtE9 TO TKE FSHANANCIAL STATEUEHTS 
tB» lh« y*tr »n4«d 90 Jun»TOIft 


39 QEHEfWLEXP€K5E9 

lfc^.4pd ■> c«r«rBl «xp«n»n w» r« • 

A^ren fee» 

Aa&Sf«« 

Pmkehavn 

SutMnn 

OeWQ 

Con^efcrces ind dcMQO^t 

Ccrnoctsn eh«^9 

Acrcrr«dJSs3n 

PutXc Pirt&*9«tai 

Dt(:t ccd«ctcn Mrvn»fcai 

Departrr>crttaf 

Enlotatfvneri 

Tavreuit markA^cmcnt pint 

Fvd pidol 

(ntk^anc* 

La^ 

Lrun pad 

Lc«rx:« lo«) • \«^a±Ma 
Lceraa tom • ecr^c*^ 

Mtmfe«n^rce% 

PvKrg 

rc?&tag« 

PmtTQ vd aU9crcry 
Prt^staonjl foat 
RcrUi el 

d c/Ttf* •Q\<8'Wii 
R«\U ef ur^nsv aousman! 

03«fcrUil» 

S«c^y cats 
Sa<^aQ« tttsnvil csftli 
fl«sei<c/wt kM« 

See^a vtd mattrul 
SiAlsr&Ui ft pvtlftMon 
Tc^csheri* east 
TtaKvq ft Pixwwa 
trir»pariei>B>*na 
09)« VtfwJa e9Wt»«« 
ft Mtfia 
Vi^y««f> SMii 
0»«r 


91 CASMOENCnATEOOtOPCRATIOMft 

S^piuvlftanoi^rtf ^a>«« 

AdN«9wtf6r* 

Owaeaaan rd vnoitiaM^ 

Ccnvftvtfft 19 pr«Ma<r>a • fwnniN 
C«n9ftisAGn B preMMT* • ewrapi 
Offwhepftnft dan 

OpariUnq aurpiu* b*hn ««fU»g 6 « 0 «ui 6hv>9aa: 


(liVMatVMrMta n piaror^a 

{ b«rM«9 kMaaaa t> V AJ« r«e r«M« 

P pr9«i0i fv datt 

()fKrMa«>d«cra4>a p adv 
(ifWM«>daef«»9 ft pMiaSTtanu 

(i<«*«M>d«erMa« a VAT f9C*<«U* 
{vcfmsti^uu p wt Btro^ uui* n«id <9 »•• 


ma«»Tdav«*<«) *' panu n (e««pi« 

ineM>d1dee«M«i p 9»« iM>«eJn 
liBTMKP^daciaMt} p e0)atjnar d«ew» 
lncTHaaf;d«BrM«t)pVAT 

IneMaaTSdBfaAa*) m ttm iPd »viaf«r p^/tfiida ( noxiaiBrvaf 
VBro«a«l(MaMa9) p ct/rarvi fi/dw ><ni 
iwMaattMCfaudl p dafv^cd neana 
irwMSd^daavua} p ncrK^nwt pr»a«p| 


C«»h gtnantad br/|udll»ad Ia) QparaUana 


9) CASMANPCASnEaUfVALCNTS 

C«sA Cavn a«ortBant» rcludad p c«s^ te» a»emaM carvrtMtw 

OmA tdanzt* wd 6*»n 
|]«>A e>«r»>Ai 

riac eaah and eaah aqutvalffnla (nal or tianft aranffaftfl 


wa 

3000 

R 

R 

»»t 

eoa.oeo 


316 

txa7J3& 

1,644,044 

391.739 

2416.^7 


157.310 

940 6B9 


347.W 


oam 

320.05 


500,000 

Z479^ 

1,625009 

l.flSOJIB 

100003 

3:9.i» 

365.621 

133.133 

276 S09 

04I.S39 

350 335 

646.032 

233610 

446 664 

407.474 

si6.no 

1,647.205 

139,463 

aM7 

4M,)fl3 

oro 


1.170 


310,036 


1.MS43I 


297,470 


333409 


1.IC2.I47 


xsoe 

t0t0S4» 

611741 

1£90n 

1399,003 

171.020 

T»,e» 

3.01746 



1.177.617 


1.029.334 

3ft:S.»2 

S2.0’t499 


r47 tA0ICtt> 

»AMK7 

I6 6ua2l 

2003.911 

32.501.733 

00303 

3.437.460 

•4.133^14 

34.993436 

ll?4t$S62lk 

<12*7 6311 


IJIISMSI 

(IN.IM.rM) 

15.393 327} 


9.443. TO 

i;»..cst) 


(0.*»1 


(it.tai.Mi) 



f2l*»000> 

jisjsno 

1U3J1 1M 

640O6 

3 974.517 

<6.90.0 1) 

1».434.002 

16 071 

fi0.75l) 

33.692.744 

7.170026 

746J44 


<607.3S3> 

* 6S9 606 


11>39«04 

3*93.277 

103 000 


___t9 J.^,03q 

196 017.740 

3.331.ai 

04^425.316 

J.TW.W 

4*.475.31> 



Bo-Plulaborwa Municipally 
NOTES TO HIE FINAKWCUt. STATEUEMTB 
(ee lh« fr«w •ndtd U Aow 2010 


)tol» >010 MM 

R A 

30 CORftECT©HOF€AnOR 

During t>a ytm tnOod 30 XOi. O'* AuAt tKXr\ Md 04 IsHoArg ervi • 

Tb* amort has bem rnueoi *» IcO®^ 

Ddw* prwiti rspcvlad «3 mWoci • 30 J\r« 20QQ 
fncerttclcccnrti pasmtad 
Osssnvcl cpcrtf>g baUnc* prasonttd 
trcoiKl coTwscn d pncr )«ar earad cnv 
CLrrvnJj;«« acrvrftidsJ no csnwd««i 


(&4W.21Q) 
«a,teijfo 
244.741^ 
<4d,isoia3) 
30 MO 74? 
211 It5?33 


The fdicwng «iv* dcntfied 04 ca»ari year 
OaclOog Oepracubsn r«esgni)«d 

Ai»eit. dflpr«C4»n ira ace^miaisd dteracatan ir>«p7acir|f aeca^ed 
Op«a£rq Seas* recoiad aa rs^ansa kaae 


101^417) 
PD434.1S4) 
<5 04 073^ 


0{>«raUr>g !•**• 

The <^»£rg test *«» r> MOO’S ard ?0Qh3 franwl >«« clasa;f«d ai 
fjwce ieaaa Th«dp« Ma u a lirt&arwiU error witeeh mnl be eorraeied 
teTospetfS^cfy 


3? Operattng laaaea 

tk\ tN r^tfOng dale lh* entry h« ojfaividng earTvno?«nt« uM cperas^g 
M due ei IdiOMrs 

OperaUng leaaea • leM*« 

WkOur> cr4 >ea 

In 04 lecprd t» fifOi v«W rtAiv^ 

Ati9 frUB )«ara 
ToUJ 


2.141,473 

i,&»«eeo 


270 737 <07,173 3010,333 

1,113,151 ?.7S7,t» 


uMiM "* ~'OT.m y’7t.tM 


QotriU'^ Eauai eenalaU el lha foDawIng; 

OpvaU^ kasa pnnanu rae'asarl itnuti caiuk by tk niKXab;/l9> ST 
vaNKUi v ASSA, « VaTacMa « SunOxC BarA ard 7* provsepy maennet bva 
NaaMaa lanpcBB d Ra edea paixaataa 



Qa-PKalaborivB Municipality 
IIOTES TO TIIE FBUIIANCIAL STATEUEMTS 
lor lh« yw •ruttd 90 Jun* 30t0 


fkilM 2000 

a R 


UKAUntORISED. fflRfiCUUn, PRWIU58 WO WASTEFUl EXPEJCfTWE 
31 DISAUOWEQ 

90.1 UnauOioHotf «sp«rui{&ir« 

nec«nu^«scnef unsuT^ifld ev^cridbr* 

0&«n»g baianc* 

Unau?vni«d opcreSW uaymt 
Apbnry«d Cy 0>rci a esrdsnoJ 
Tfarsf« t9 («cat«eles 1st reeevctY 
UnA^TotiBl cspen&bn imaiinQ ■j^cnutert 


asj Fru)t)»s«0>dwMl«fu2«ap*iuflUjr« 

Rectrcfaifrcr ei and 'KWt«<J 
Os«(vg &«<are« ' 

Fns^a ard vrpcniijrt currint >«« 

Cdr4v««4 a wrTjr eft fry Caavi 
To bo »«css«rM - wSf iqorrt laxti 
Fu'Sets tnd waiiof^ wtpttASLn t9^ermrm‘\\ 


9IJ In^QuIar •aptndiiatf* 

nKsr&&aban ef ngmxasu 

Optfwg l;aUrK« 

Frusma «xj w»A>aU vstrAxx* mtcti v«« 
CovfrMd 9 *r.nm xii by CaurcJ 

Tf»)4t«r « rmvnd^ Iv r«e»ivy - net ecnSMd 

Ina^Uar opertf u« VMtnQ csrdmmcrtt 


iijxnoco 

ao 2 . 2 iosi 

t7.«OSCO 

(io.4eo,ooo> 

11 Wtll 

it.ooo.oao 

t«fiO0B3 

1.100070 

i.sooooo 

(729 019} 

7114 CM 

I 4«0 95? 

O.tftOOU 

2.000 000 


r'MftU 

MbiOM 

9 i05n^ 



8B-P)ulaborwa Municipality 
N0IE9 TO THE riNAKMICIAl. STATEUEMIB 
Ibt Pib y«v BndBd ac AmBTCtP 

Nou 

n R 


ADOmOHAJ. OlSClOSlfflEa W TERUSOF UUUCIPAl FIKAIICE 
ag UAKAQEUEIfTACT 

9ft. 1 Autfttf««a 

Openrift 

CiiiTvnt )«Hr aj«t tee 
AfrouTJ P«J ' ewTtnl yur 
Amcuil p*d • p(e>oj» 

Datam* unpaid (InsKided Ux payablea} 


n3£a 

iostxoi 


a 




VAT rwt recejsftfctea VAT pa^aWea are »h»*n »» 1 6 r^a VAT 
rwns Kave been tubmnad ftyafirwt M y«ar 


384 CounciOor'a anear ceruumar aeco««tt 

The {;toev^ hkl v'BW Bctaarita ee»ur«dng Id )«ar «rd • 

384 Toui C«un«iaor Amar Cenaufnar Aacaunlj 

n ftl 3ft June Zftftft 

CdU^>«I^TJ 

c:rOai7|4GO 

CaPeWklR 

CTrKk^T 
CSrOa PtoffyR J 
CaMuMeJG 
C& M S 

MV 

C^MtfrwaUUO 
CarMsanaMP 
CarMaeMktD 
Ctr kVAJwf M P 
Qb Pt» 

C^QIWsQC 

esr M 

C9f MalaT^T J 

C 

C» R I 

euOsreeOS 
CSikUmeftaMM 
CfirShbMMWJ 
C» PAjuK.L 

TdUl CMAftinftf Amv Ceneumef AecMnU 


ftpro WP® 


Ut9 1$ 

SI.29 

eftw 

1927 

30Tt39 

33997 

St4 43 

r59« 

40041 

tH9i> 

977 

1292 04 
$1 70 
310 

w :» 

142040 
340 U 
tOUtiO 
317 79 
iTOiV 




ttfOS 
ifioora 
70 S7 
1810 
1027 

in 31 

1062 40 
030 

20330 

34049 

1709 00 
1030 
»7 73 
o» 
S3 a 

3297S 
349 49 

ass 

3331 17 
100200 
>4043 
7ISCO 

lS.0970t- 


40 CAprTALCdUMrrusmo 

<0,1 CemralWV4nUlnfaap«l®^<»0’^o*P*"*'«^ 

• ApFtvnd «nd centfXKOd 

bVwftMWa 

CemnunT^ 

H«nu«t 

OM 


72.003.071 


4.0O.243 

399.070 

18 660 7fti 
?3 0*2 071 


T)vt c^enotf* «id M 1«w««d troit 

. Eaiemal kMoa 
aOMT^wTuri 
a OwntnafsM 
• 0os«l CoJKi Otanu 


23 093.071 


30 




aa>PK4laborwB MunlelpaUty 
»I0TE9 TO T^fE FIKAHAHCIAL STAiniDfTS 
far th» yt V •fldMi 30 *kiA« 30tQ 

MbBi 


4aJ Op*r*t)n9 

Al r aw iV ^ j ir* artaiarpSTfl zs e m Vrmea ec«a!^ kaie» 

fafl tfu« M f^CNva 

Op«f*UtiO ' VtMM 

W»?»icn*y«» 

In ETw »«C9vt t) >«w rOjxr^ 

An« r^ta 

Toli< 


2010 »00 

It A 


a.uooa 

9.143^ 


>Qajy _«LWj.|a_ 


Opv''^ Leaun csnvsu ^ trt« Is03«>ng 

OparaSrg les«« »*«*»•»« t> t» r»jrw©«tr|f to tt«aa d 


41 cojrtwcEKT UAOiurr 

for damage* 

1 Kira*^*^ ■e-***^*"* Oeri^rtoOcn 

»i7nd 4 ««rM\t Coxci u cerin th« eijsn Used cn tM fael tut fto 
rm^Mns^t^ d^a <«» to^ UJ^ ctfa Tto earrtQaw ka&*:iy u H W COO 00 ard 
lacM (91U etfvvl M ns.'^oiad Th* rvfiitf n »U pcndng 

3 T>« n r> >«Qd as^Jiu w9> }«ta&p*r«« to lTUA^c9al awe* 

Th« wwxt to KTtown UUr# and legd taal tarrcl to f«U»a 
oa»ettd Tha maton sa pcrArq «i eca^ 


3 7^l,tow^aliVhutoentoiV)lde«^0t^*4nx«rriiefeal£nctwcen44cf 

B>a UFUA md PFXU that rciaiaa ta da««Jtaa tot* wo o^ioa ef t4 »U!» Th* 
BStoiatad ca>tfqioi toOd eat eanoct to laaaUa cato^atof 

Labou# maUtra 


1 TNMu«t*t/(»ia*jnge»t«u>irr»e»vK!Wilf»M'~*«“"'*'*c® 

Co«J»esn»tJ^>l>««M"bi>«onlefljl*9-» Th* tart<s«« »4»a» 

d nscn BOO M ><«« mu arm M laUM »mRKl TVu maRv u n oagni t 


«1 UfcXIHODOWTIONSArCASSISTUree 

T>« MuweiArr i Amr} n-krd dratoM trd Aituwu* 

meu »: 


Caw 

Of^tardlgmun 


T>e ASM umU w % o^futM By Uu Prr-rxul D<»nmcd et local Cormrorcio atQ 
Maisng Uxscea 



l]»*luUb«nn MalHUulBtl toiU l nle t 






Ba-Phalaborwa Municipality 

APPENDIX o 

SEGMENTAU STATEMENT OF FINWJCIW. PERFORMANCE 


(rv thiv vent en(>e<l M June 2010 

2009 

2009 

2009 

Actual income 

Actual ExDondlturo 

Surclus 1 (DoOcil) 

R 

R 

R 

30.576,353 

65,042,358 

(34,466.005) Executive & Council 

47,015,617 

(5,179.904) 

52.195.521 Finance & Adndn 


1.604.504 

(1.604.564) Plannbg & Dev^o|Mnent 

9,148,955 

4.553,000 

4.59S.9S5 Community & S«ial Services 


1,645,431 

(1.645.431) PubHcSately 

13,899,312 

2,866.000 

11.033.312 Environmental Pniection 

8,567.145 

2.447.921 

6.119224 Waste Management 

49.186.661 

15.438.102 

33.746.559 Water 

3.5.387.962 

72.662.774 

(37274.612) ElecitMIV 

193.782,005 

161,280,268 

32,501.739 



Less; Irtlcr-Deoanmcnl Charges 

193.782.005 

161.280.266 

32.501.739 Total 


2010 

2010 

2010 

Actual Income 

Actual Exoondlturo 

Sumius 1 (Dcncit) 

R 

R 

R 

77,150,460 

Sa.479.S01 

(11,329.421) 

73.487294 

56.767,382 

16.720.012 


B.295.194 

(8.295.194) 

5.!0a314 

4,579.503 

528,811 

524.405 

2.265,627 

(1,761.222) 

10.671316 

4.285,627 

6.3B5.8B9 

6.126.709 

4,140,283 

1.986.426 

72.165.453 

55,757.744 

16.427,714 

40.458.577 

40.002.817 

455.660 

2IS.T12.933 

254.594,958 

21,118.875 

286.712.933 

264.594.058 

21.11B.S75 
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Ba>Phaiaborwa Municipaiity 
APPENDIX E 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 
for the year ended 30 June 2010 



Actual 

Budget 

Variance 

Variance 


R 

R 

R 

% 

Property rates 

47,187,505 

30,470.000 

-16.717,505 

-55 

Service charges 

129,442,360 

140.050.396 

10,608,036 

8 

Rental of facilities and equipmei 

146,552 

305,000 

158,448 

52 

interest earned - external invest 

77.752 

- 

-77,752 

*“ 

Interest earned - outstanding de 

26,222,137 

4.908.742 

-21,313,395 

-434 

Fines 

524,405 

780,000 

255,595 

33 

Licences and permits 

4,396,182 

5.468.813 

1,072,631 

20 

Government Grants & subsidies 

77,150,460 

87,856,366 

10,705,906 

12 

Other revenue 

565,578 

9.559,408 

8,993,830 

94 

Total 

285,712,930 

279,398,725 

-6,314,205 



Revenue 


Fxnenditure 

Employee related costs 

75,338.632 

73,393.764 

-1,944,868 

-3 

Remuneration of councillors 

8,569,995 

11,616,000 

3.046.005 

26 

Debt impairment 

30.579,907 

- 

-30.579,907 

• 

Depreciation & asset impairmer 

22.936,142 

- 

-22.936,142 


Finance charges 

311.075 

• 

-311,075 

■ 

Bulk purchases 

87.189,307 

85.329.000 

-1 ,860,307 

-2 

Contracted services 

10,293.876 

10,964.063 

670,187 

6 

Other expenditure 

29.375,121 

56.783.424 

27,408.303 

48 

Total Expenditure 

264.594.055 

238-086.251 

-26.507.804 
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